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JOINT STOCK COMMERCIAL BANK “INVEST FINANCE BANK™” AND ITS SUBSIDIARIES

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF
THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Management is responsible for the preparation of the consolidated financial statements that present fairly the
financial position of Joint-Stock Commercial Bank “Invest Finance Bank" (“the Bank”) and its subsidiaries (“the
Group") as at 31 December 2017, and the results of its operations, cash flows and changes in shareholders’
equity for the year then ended, in accordance with International Financial Reporting Standards (“IFRS").

In preparing the consolidated financial statements, management is responsible for:

properly selecting and applying accounting policies;
presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

= providing additional disclosures when compliance with the specific requirements in IFRS are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group's consolidated financial position and financial performance; and

» making an assessment of the Group's ability to continue as a going concern.

Management is also responsible for:

= Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

= Maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose with reasonable accuracy at any time the consolidated financial position of
the Group, and which enable them to ensure that the consolidated financial statements of the Group
comply with IFRS;
Maintaining statutory accounting records in compliance with Uzbekistan legislation;
Taking such steps as are reasonably available to them to safeguard the assets of the Group: and
Preventing and detecting fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2017 were approved by the
Management Board on 20 April 2018.

Abdullayev{Z.

] Toshpulatkhujayev J.O.
Chairman of the Managemen '\

Chief Accountant

20 April 2018
Tashkent, Uzbekistan

20 April 2018
Tashkent, Uzbekistan
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Deloitte.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability to continue as a gaing concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those elargad With-governance, we determine those matters that were of
most significance in the audit of the conspfiddted-findficialstatements of the current period, which constitute the

~*—Qlalified Audilor/Engagement Partner

The license authorizing audit of companies

registered by the Ministry of Finance of the Republic  Auditor qualification certificate authorizing audit of

of Uzbekistan under #00500 dated 8 February 2008 companies, #04830 dated 22 May 2010 issued by
the Ministry of Finance of the Republic of

The certificate authorizing audit of banks registered Uzbekistan

by the Central Bank of the Republic of Uzbekistan

under #3 dated 14 October 2013 Auditor qualification certificate authorizing audit of

banks, #6/8 dated 30 June 2015 issued by the

Central Bank of the Republic of Uzbekistan

20 April 2018 Director
Tashkent, Uzbekistan "Deloitte & Touche” Audit Organisation LLC



JOINT STOCK COMMERCIAL BANK “INVEST FINANCE BANK” AND ITS SUBSIDIARIES

Consolidated Statement of Financial Position
as at 31 December 2017
(in thousands of Uzbekistan Soums)

31 December

31 December

Notes 2017 2016
ASSETS
Cash and cash equivalents 6 540,384,015 271,251,393
Due from other banks 7 256,719,496 116,126,115
Loans and advances to customers 8 693,168,884 551,720,772
Investment securities available for sale 9 8,262,957 7,807,983
Current income tax prepayments 2,649,278 727,942
Deferred income tax assets 24 4,337,900 1,753,911
Premises, equipment and intangible assets 10 142,892,831 124,462,083
Reinsurers' share of reserves for insurance contracts 11 4,026,081 5,074,666
Other assets 12 24,899,447 15,738,146
TOTAL ASSETS 1,677,340,889 1,094,663,011
LIABILITIES
Due to other banks 13 279,051,181 173,026,174
Customer accounts 14 996,912,747 708,903,056
Debt securities in issue 15 18,969,265 15,028,457
Reserves for insurance contracts 16 30,283,699 20,947,073
Other liabilities 17 16,379,705 22,980,258
TOTAL LIABILITIES 1,341,596,597 940,885,018
EQUITY
Share capital 18 300,000,000 139,480,680
Share premium 18 1,853,395 1,853,395
Other insurance reserves 18 5,085,700 4,690,000
Retained eamings 19,756,858 1,788,805
Net assets attributable to the Bank's owners 326,695,953 147,812,880
Non-controlling interest 31 9,048,339 5,965,113
TOTAL EQUITY 335,744,292 153,777,993
TOTAL LIABILITIES AND EQUITY 1,677,340,889 1,094,663,011

Abduttayev Z/S:

Chairman of the Manage

20 April 2018
Tashkent, Uzbekistan

J

20 April 2018

Toshpulatkhujayev J.O.
Chief Accou

ntant

Tashkent, Uzbekistan

The notes on pages 10-67 form an integral part of these consolidated financial statements.




JOINT STOCK COMMERCIAL BANK “INVEST FINANCE BANK” AND ITS SUBSIDIARIES
Consolidated Statement of Profit or Loss and Other Comprehensive Income

for the year ended 31 December 2017
(in thousands of Uzbekistan Soums)

Notes 2017 20186
Interest income 19 112,910,263 80,592,693
Interest expense 19 (64,389,584) (40,568,489)
Net interest income 48,520,679 40,024,204
Provision for loan impairment 8 (1.858,999) (2,156,667)
Net interest income after provision for loan impairment 46,661,680 37,867,537
Fee and commission income 20 63,881,610 44,710,846
Fee and commission expense 20 (13,332,563) (15,154,988)
Insurance operations income 21 23,805,644 19,255,383
Insurance operations expense 21 (14,374,152) (11,086,292)
Net gain on foreign exchange operations 12,707,082 3,021,984
Provision for impairment losses on other operations 12 (5,823,268) (19.544)
Dividend income 97,324 41,903
Other operating income 22 6,446,765 7,572,665
Administrative and other operating expenses 23 (96,068,127) (65,638,011)
Profit before tax 24,001,995 20,571,483
Income tax expense 24  (2,555,016) (3.351,304)
PROFIT FOR THE YEAR 21,446,979 17,220,179
Other comprehensive income for the year = -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 21,446,979 17,220,179
Profit is attributable to:
- Owners of the Bank 18,363,753 16,436,499
- Non-controlling interest 31 3,083,226 783,680
Profit for the year 21,446,979 17,220,179
Total comprehensive income is attributable to:
- Owners of the Bank 18,363,753 16,436,499
- Non-controlling interest 31 3,083,226 783,680
Total comprehensive income for the year 21,446,979 17,220,179
Basic and diluted earnings‘per ordinary share
(expressed in UZS per share) 25 101 A 168
)

20 April 2018
Tashkent, Uzbekistan

Toshpulatkhujayev J.O.

Chief Accountant

20 April 2018
Tashkent, Uzbekistan

The notes on pages 10-67 form an integral part of these consolidated financial statements.
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JOINT STOCK COMMERCIAL BANK “INVEST FINANCE BANK” AND ITS SUBSIDIARIES

Consolidated Statement of Cash Flows
for the year ended 31 December 2017
(in thousands of Uzbekistan Soums)

Notes 2017 2016

Cash flows from operating activities

Interest received 110,168,951 77,242,570
Interast paid (61,683,398) (39,927,537)
Fee and commission received 57,978,877 41,090,897
Fee and commission paid (13,332,563) (15,154,988)
Income received from insurance operations 30,656,293 20,279,481
Expense paid on insurance operations (12,420,400) (9,504,292)
Net gain on foreign exchange operations, dealing transactions 280,083 2,084,225
Other operating income received 5,029,101 7,639,755
Staff costs paid (41,359,980)  (29,084,394)
Administrative and other operating expenses paid (38,532,642) (27,766,761)
Income tax paid (6,812,945) (3,457,299)
Cash flows from operating activities before changes

in operating assets and liabilities 29,971,377 23,441,657
Net (increase)/decrease in:

- due from other banks 55,347,253 3,948,071
- loans and advances to customers (125,109,529)  (136,0592,108)
- other assels 21,109,652 10,304,317
Net increase/(decrease) in:

- due to other banks 88,098,512 1,748,903
- customer accounlts (30,471,875) 186,288,272
- debt securities in issue 3,889,781 (7,750,000)
- other liabilities (26,928,529) (910,087)
Net cash from operating activities 15,918,642 81,012,025
Cash flows from investing activities
Acquisition of property, equipment and intangible assets 10 (75,740,429) (46,993,907)
Proceeds from disposal of property, equipment and intangible assels 10 48,178,018 8,169,655
Acquisition of investment securities available for sale 9 (454,974) (6,136,323)
Proceeds from disposal of investment securities available for sale 9 - 5,551,613
Dividend income received 97 324 41,903
Net cash used in investing activities (27.920,061}' (39,367,059)
Cash flows from financing activities

lssuance of ordinary shares 18 160,519,320 36,616,969
Net cash from financing activities 160,519,320 36,616,969
Effect of exchange rate changes on cash and cash equivalents 120,614,721 134,292
Net increase in cash and cash equivalents 269,132,622 78,396,227
Cash and cash equivalents al the mthe year 6 271,251,393 192,855,166
Cash and cash equivalents atﬁm end of thn; year 6 540,384,015

271,251,393
P

20 April 2018
Tashkent, Uzbekistan

Toshpulatkhujayev J.0.
Chief Accountant

20 April 2018
Tashkent, Uzbekistan
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